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Abstract

The knowledge-based economy; as a new economic model, has a significant impact on
inclusive growth. This type of economy focuses on the use of knowledge, technology,
and innovation to produce goods and services. Since knowledge and technology are
recognized, the impact of the knowledge-based economy on inclusive growth is very
important. The present study examines the impact of knowledge-based economy com-
ponents on inclusive growth in the Islamic countries of Afghanistan, Iran, Saudi Arabia,
Pakistan, Uzbekistan, Tajikistan, Turkey, Oman, Kuwait, Iraq, Algeria, Bahrain, Jordan,
Malaysia, Indonesia, Qatar, Kazakhstan, and the United Arab Emirates using statisti-
cal data provided by the World Bank from 2006 to 2020 using the panel data method
(FMOLS) in two models. The results indicate a significant and long-term relationship
between knowledge-based economy components and inclusive growth, such that
the components of education and human resource development, innovation system,
and information infrastructure have a positive and significant effect, and the econom-
ic incentives index has a negative and significant effect on inclusive growth. Similarly,
the second model shows a positive and significant effect of the composite index of the
knowledge-based economy on inclusive growth, such that with a one percent increase
in the composite index of the knowledge-based economy, inclusive growth increases by
(0.281). Therefore, in order to increase inclusive growth in selected Islamic countries,
economic policymakers should prioritize the promotion of technology and informa-
tion infrastructure, investment in education and research, promotion of knowledge
and expertise, and support and encouragement of the private sectors.
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